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“The two greatest enemies of the equity fund 

investor are expenses and emotions.”
- John C. Bogle



The performance of the Portfolio Manager has not been approved or recommended by SEBI nor SEBI certifies the accuracy or adequacy of the performance related information 

contained therein.

o3 Securities Private Limited (“o3 Securities”), is a registered Portfolio Manager with Securities and Exchange Board of India vide registration number INP000005430.

This presentation / newsletter / report is strictly for information and illustrative purposes only and should not be considered to be an offer, or solicitation of an offer, to buy or sell 

any securities or to enter into any Portfolio Management agreements. This presentation / newsletter / report is prepared by o3 Securities strictly for the specified audience and is not 

intended for distribution to public and is not to be disseminated or circulated to any other party outside of the intended purpose. This presentation / newsletter / report may contain 

confidential or proprietary information and no part of this presentation / newsletter / report may be reproduced in any form without its prior written consent to o3 Securities. All 

opinions, figures, charts/graphs, estimates and data included in this presentation / newsletter / report is subject to change without notice. This document is not for public distribution 

and if you receive a copy of this presentation / newsletter / report and you are not the intended recipient, you should destroy this immediately. Any dissemination, copying or 

circulation of this communication in any form is strictly prohibited. This material should not be circulated in countries where restrictions exist on soliciting business from potential 

clients residing in such countries. Recipients of this material should inform themselves about and observe any such restrictions. Recipients shall be solely liable for any liability 

incurred by them in this regard and will indemnify o3 Securities for any liability it may incur in this respect.

Neither o3 Securities nor any of their respective affiliates or representatives make any express or implied representation or warranty as to the adequacy or accuracy of the statistical data or make any

representation as to the accuracy, completeness, reasonableness or sufficiency of any of the information contained in the presentation / newsletter / report herein, or in the case of projections, as to

their attainability or the accuracy or completeness of the assumptions from which they are derived, and it is expected each prospective investor will pursue its own independent due diligence. In

preparing this presentation / newsletter / report, o3 Securities has relied upon and assumed, without independent verification, the accuracy and completeness of information available from public

sources. Accordingly, neither o3 Securities nor any of its affiliates, shareholders, directors, employees, agents or advisors shall be liable for any loss or damage (direct or indirect) suffered as a result of

reliance upon any statements contained in, or any omission from this presentation / newsletter / report and any such liability is expressly disclaimed. Further, the information contained in this

presentation / newsletter / report has not been verified by SEBI.

The information contained in the presentation / newsletter / report herein is selective and is subject to updates, expansions, revisions and amendments. This presentation / newsletter / report is for

information purpose only None of the material on this document and/or on website is intended to be a recommendation to buy or sell any financial product including distribution, an endorsement, an

investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any securities/ schemes or any other financial products/investment products (collectively “Products”). None of the

material on this document and/or on website is intended to be tax advice.

Any use of the information contained herein for investment related decisions by the Investors/ Recipients is at their sole discretion & risk. Please read the Disclosure Document and the agreement along

with the related documents carefully before investing.

Investments in Products are subject to market risks, various micro and macro factors and forces affecting the capital markets and include price fluctuation risks. There is no assurance or guarantee/

warranty that the objectives of any of the Products will be achieved. The investments may not be suited to all categories of Investors/ Recipients. Investors/ Recipients must make their own investment

decisions based on their own specific investment objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. While

o3 Securities Private Limited shall endeavour to update on a reasonable basis the information disclosed here, o3 Securities Private Limited does not undertake to update such information to reflect the

impact of circumstances or events, including regulatory or compliance changes that arise after the date of these disclosures. Past Performance is not indicative of future returns.

This document is strictly confidential and meant for private & restricted circulation only and should not at any point of time be construed to be an invitation for subscribing to o3 INCA PMS. This

document may not be reproduced or redistributed to any other person. The document is solely for the understanding of intended recipient and if you are not the intended recipient, you are hereby

notified that any use, distribution, reproduction or any action taken or omitted to be taken in reliance upon the same is prohibited and may be unlawful. This document has neither been approved nor

disapproved by SEBI nor has SEBI certified the accuracy or adequacy of the contents of this Document. This document is not for public distribution.

Disclaimer and Confidentiality Clause



Public Equities platform driven by a best-in-class team with proven track record in the markets

Manoj Shenoy
CEO & Managing Director

30+ years of experience in the industry, 

including CEO at IIFL Asset Management, 

L&T Financial Services, EFG Bank & Anand 

Rathi Financial Services Limited

EA Sundaram
Executive Director & CIO – Public Markets

33+ years of experience in public equities & 

fund management, across close/open-ended 

funds & family offices

Rajesh Keswani
Director – Public Markets

24+ years of experience across asset 

management and banking platforms

Priyank Chandra
Vice President & Portfolio Manager –

Public Markets

18+ years of experience in equity research

Experience Across Leading Financial Institutions Including:

100+

Cumulative Years 

of Experience

51 years

Average Age of the 

Management Team

Our Team



❖ Unbiased, factor-based investing

❖ Investment universe of BSE 500 companies, covering nearly 93% of the market 

capitalization 

❖ Focus on high quality companies 

❖ Focus on stock valuation

❖ Care taken to statistically even out cyclical variations

❖ Supportive back testing results

➢ Satisfactory level of outperformance

➢ Similar level of drawdown as benchmark

➢ Complimentary – low overlap of the portfolio with the index

Why Invest



❖ The model is based on historical evidence. It is likely that an unconsidered future event 

may alter the potential performance. 

❖ Care has been taken to back test the model over 2 decades, which have seen many 

market cycles. However, the future may bring forth an unanticipated black swan event, 

which may lead to an unfavorable outcome. 

❖ No minimum or maximum weightages, either for sectors or companies.

❖ Any changes done in future to the model may alter the back testing results.  

Risks to be considered



❖ Back Testing:

➢ The back testing is done for a period of 20 years, i.e., from 2002 – 2023

➢ The portfolio constructed in 2002 captures the data from 1998. 

➢ Investment universe is BSE 500 index. 

❖ The proprietary model helps construct a portfolio of top 25 companies.

❖ The portfolio would be equal-weighted (at the inception of the portfolio).  

❖ The portfolio would be monitored on an ongoing basis, and there can be an ad-hoc 

change in the portfolio only in case of an exceptional situation like de-listing. 

❖ The portfolio is reviewed every year to capture the inclusions / exclusions in the 

proprietary model. 

❖ The investment window will be open from October to December every year. 

❖ Top-up options would also be available during this period. 

❖ All investments including top-ups would be invested over next 5 trading days. 

Portfolio Features



Portfolio Back Testing - Market cap over last 10 years

Large Cap: Market cap of the 100th company in the BSE 500 TRI(sorted by market cap in descending order)*

Midcap: Market cap below 100th company to the market cap of the 250th company in the BSE 500 TRI(sorted by market cap in descending order)*

Small Cap: Market cap lower than the 250th company in the BSE 500 TRI(sorted by market cap in descending order)* 

*As on last working day of the month i.e. 29th September 2023.
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* - As per GICS classification

Sectors* 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Communication Services 8% 12% 4% 8% 4% 4% 12% 4% 12% 4%

Consumer Discretionary 20% 16% 16% 8% 4% 8% 0% 0% 0% 0%

Consumer Staples 12% 12% 8% 8% 4% 4% 16% 8% 4% 4%

Energy 4% 4% 8% 16% 12% 4% 8% 16% 8% 8%

Financials 4% 4% 4% 0% 4% 4% 0% 4% 0% 12%

Health Care 4% 0% 8% 4% 4% 0% 0% 16% 4% 4%

Industrials 8% 8% 24% 16% 24% 28% 24% 0% 0% 12%

Information Technology 16% 16% 24% 20% 4% 16% 8% 4% 16% 12%

Materials 16% 20% 4% 20% 32% 32% 20% 40% 52% 36%

Real Estate 8% 4% 0% 0% 4% 0% 0% 4% 0% 0%

Utilities 0% 4% 0% 0% 4% 0% 12% 4% 4% 8%

Portfolio Back Testing – Sector exposure over last 10 years



The above calculations do not account for transaction cost, tax cost and impact cost (if any). Past performance may or may not sustain in future and should not be 

used as a basis for comparison with other investments. There is no guarantee of returns/income generation in the investment approach. Further, there is no 

assurance of any capital protection/capital guarantee to the investors in the investment approach.

Holding Period
% of Outperforming 

Time Periods
Average Alpha (%)

Range of Alpha (%)

Min.         Max.

1 Year 90 25 -12 172

3 Year 95 22 -2 47

5 Year 100 21 4 37

Portfolio Back Testing - Performance

Source: ACE Equity, BSE



Out Performance: 90%

Average Alpha: 25%
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Strategy BSE 500
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Portfolio Back Testing – 1 Year Returns (1/3)

Source: ACE Equity, BSE. Past performance may or may not sustain in future and should not be used as a basis for comparison with other investments. There is no 

guarantee of returns/income generation in the investment approach. Further, there is no assurance of any capital protection/capital guarantee to the investors in 

the investment approach.
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Portfolio Back Testing – 3 Year Returns (2/3)

Out Performance: 95%

Average Alpha: 22%

Source: ACE Equity, BSE. Past performance may or may not sustain in future and should not be used as a basis for comparison with other investments. There is no 

guarantee of returns/income generation in the investment approach. Further, there is no assurance of any capital protection/capital guarantee to the investors in 

the investment approach.
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Strategy BSE 500

Portfolio Back Testing – 5 Year Returns (3/3)

Alpha(%)

Out Performance: 100%

Average Alpha: 21%

Source: ACE Equity, BSE. Past performance may or may not sustain in future and should not be used as a basis for comparison with other investments. There is no 

guarantee of returns/income generation in the investment approach. Further, there is no assurance of any capital protection/capital guarantee to the investors in 

the investment approach.



Average Drawdown in 21 years
Portfolio: -18.64%Benchmark: - 18.75%
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Drawdown (%)

Portfolio Benchmark

Portfolio Back Testing for Drawdown – Portfolio vs Benchmark

Average Drawdown in 21 years

Portfolio: -18.64%
Benchmark: - 18.75%

The portfolio had less drawdowns in 

8 out of 21 observations

Source: ACE Equity, BSE & Bloomberg. Past performance may or may not sustain in future and should not be used as a basis for comparison with other investments. 

There is no guarantee of returns/income generation in the investment approach. Further, there is no assurance of any capital protection/capital guarantee to the 

investors in the investment approach.



Portfolio Sector Weight w.r.t. the BSE 500 TRI

26.35%

4.39%

2.11%

1.61%

1.24%

0.08%

(0.96%)

(1.52%)

(4.63%)

(10.29%)

(18.39%)

Materials

Utilities

Industrials

Information Technology

Communication Services

Energy

Real Estate

Health Care

Consumer Staples

Consumer Discretionary

Financials

Underweight   Overweight

Market Cap Allocation

Ratio are for the 1-year period  as of 30-9-2023

Description Portfolio BSE 500 TRI

Average ROCE (%) 37.99 19.44

Average Market Cap (INR Bn) 667.08 580.93

EPS CAGR (%) for FY23 – FY25 11.82 17.38

PER (x) on FY25E EPS 12.00 23.91

Debt / Equity (x) 0.25 0.56

Beta of Portfolio 1.01

Standard Deviation (Annualized) 13.61 10.03

Correlation 0.74

Maximum Drawdown -8.11 (11.12)

60%

16%

24%

Large Cap

Mid Cap

Small Cap

Model Portfolio - Snapshot

Source: ACE Equity, BSE, Bloomberg



9. Management Fee 1% fixed fee of the AUM OR

0% fixed fee with 20% profit sharing  on positive alpha over benchmark*

#All clients have an option to invest in the above products / investment approaches directly, without intermediation of persons engaged in distribution 

services.

o3 Securities Private Ltd.

1. Portfolio Managers

SEBI Registered Portfolio Management License (PMS)

2. Investment Vehicle

M P Chitale & Co.

3. Auditor

HDFC Bank/Kotak Bank

4. Custodian

BSE 500 TRI

5. Benchmark

Minimum of 3 -5 years

6. Suggested Investment Horizon

25 Stocks (No market cap bias)

7. Stocks in the Portfolio

If redeemed within 12 months of investment – 0.5% 

8. Exit Load

*The Fee is charged on the daily average AUM; debited on a quarterly basis, profit sharing fee is charged annually or on exit.

Fees exclusive of GST & third-party charges like Audit fee & Custodian Fee. 

Term Sheet



Contact Details

Mumbai Bengaluru

o3 House,

No. 5, Crescent Road,

High Grounds,

Bengaluru - 560 001

Tel: +91 80 4241 0000

No. 802, 8th Floor, South 

Annexe,

Tower 2, One World Center,

Senapati Bapat Marg,

Lower Parel, Mumbai 400 013

Tel: +91 22 6925 1000

Chennai Hyderabad

Floor 3, Cabin 324, Road No 36,

Plot No 1202 & 1215A,

SL Jubilee, Jubilee Hills,

Hyderabad - 500 003

Tel: +91 98481 94249

6th Floor, Space Express Avenue,

EA Chambers, Tower II, 49/50 L,

Whites Road,

Royapettah, Chennai 600 014

Tel: +91 96000 27005

o3 Wealth & Asset Managementpmsassist@o3capital.comwww.o3.am
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